December 2005 New Car Registrations - Analysis
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Diesel power creates record December
· December marked the only month of growth in 2005, up 8.7 per cent on 2004. This was due to a huge jump in diesel registrations, brought about by the last month of tax breaks for Euro 4 diesel company car drivers.
· This ensured a full year market of 2,439,717 units, the fifth highest ever annual market. Annual totals were down five per cent on 2004, slightly higher than industry expectations. 
Private sector shortfall key to 2005 decline
· The overall slow-down in the new car market in 2005 lay firmly within the private sector. The weaker economy and growing concerns over cost pressures saw the private market fall 123,553 units – down 10.3 per cent. 

· The large and small fleet sectors both saw increases in December, up 16.2 and 24.8 per cent respectively. 
· Large fleet and business volumes were down just 0.3 per cent collectively in 2005, after posting strong growth in December. 
2005 beats expectations, but times still tough
· The 2005 market ended just above expectations, after the rise in diesel volumes in December. The UK remains the second largest market in Europe. 
· The loss of MG Rover represented the equivalent of 37.4 per cent of the total market's downturn in 2005 and 98.8 per cent of the drop in the volume of UK-built cars in the year. Imported cars represented a record 83.0 per cent of the UK market in 2005, up from an 81.9 per cent share in 2004.
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	9,650
	Focus
	[image: image3.wmf]
	1
	[image: image4.wmf]
	Focus
	145,010

	6,773
	Astra
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	Astra
	108,461

	5,831
	Fiesta
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	Corsa
	89,463

	5,143
	3 Series
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	Mégane
	87,093

	5,128
	Corsa
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	Fiesta
	83,803

	4,785
	Mégane
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	Golf
	67,749

	4,605
	Golf
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	206
	67,450

	4,476
	Passat
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	Mondeo
	57,589

	4,109
	Mondeo
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	Clio
	56,538

	4,076
	C Class
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	3 series
	44,844
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Annual new car registrations (millions)
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Focus best seller for seventh straight year
· The Ford Focus remained the UK's best seller for the seventh year in a row. It was also the top seller in every month of 2005.
· The Vauxhall Astra took second place, up from sixth in 2004. Small family cars in the lower medium segment rose 32,212 units in 2005, making it the largest segment for the first time. The 4x4 segment also saw growth, up 7,953 units to 187,392.

· The supermini, lower medium and upper medium segments now make up 78.8 per cent of the market, totalling 1,921,362 units.
Diesel market hits record high in 2005 
· Diesels took a record 36.8 per cent of the full year market as their volumes jumped to a record 897,887 units. 
· Ford's Focus was the best selling model in 2005.

· Diesels took a record 45 per cent share of the new car market in December. Company car drivers pulled forward registrations of diesel cars with Euro 4 engines to benefit from the three per cent company car tax waiver. 
New car market slides, but volumes still high
· Having dipped by just 0.5 per cent in 2004 the new car market fell a further five per cent in 2005, to 2.44 million units.

· Overall, GDP growth fell from 3.2 per cent in 2004 to an estimated 1.75 per cent in 2005. With a decrease in household spending, private new car registrations have mirrored this trend.
· Almost a third of the growth in diesel demand in 2005 came from December alone, but the market has been rising since 2000. The diesel market has almost trebled since 2000, moving from 313,192 units up to 897,887 units in 2005. 
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INDICATOR OF THE MONTH
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		New diesel car registrations

						all diesels		% chge		Mkt sh

		December		2004		50,223		5.7%		34.8%

		December		2005		70,595		40.6%		45.0%

		Q4		2005		198,329		11.9%		42.4%

		Full year		2005		897,887		7.5%		36.8%

				2004		835,334		18.5%		32.5%

				2005		897,887		7.5%		36.8%

		Forecast		2006		880,000		-2.0%		37.1%

				2007		890,000		1.1%		38.2%
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		New registrations						December 2005

								all cars		% chge

		Month						156,866		8.7%				144353

		Full year 2005						2,439,717		-5.0%				2567269

		Q4						467,837		-4.0%				487313

		Year		2003				2,579,050		0.6%

				2004				2,567,269		-0.5%

				2005				2,439,717		-5.0%

		Forecast		2006				2,375,000		-2.7%

				2007				2,330,000		-1.9%
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		Registrations by customer type

		December 2005				Private		Fleet		Business

				Registrations		55,667		90,295		10,904

				% change*		-3.9%		16.2%		24.8%

				Market share		35.5%		57.6%		7.0%

		Full year 2005				Private		Fleet		Business

				Registrations		1,076,513		1,184,874		178,330

				% change*		-10.3%		-2.4%		16.4%

				Market share		44.1%		48.6%		7.3%

		* Sales type definitions changed in 2005. 2004 data altered for comparison.
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